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SENATE JO NT RESOLUTI ON

WHEREAS, Public Act 91-698, effective My 6, 2000,
anmended the Sal es Finance Agency Act (205 ILCS 660) and the
Consuner Installnment Loan Act (205 ILCS 670) to authorize the
Department of Financial Institutions to adopt rul es necessary

for the protection of consuners in Illinois; and

VWHEREAS, The Depart ment of Financial Institutions
proposed rules titled "Consuner Installnment Loan Act" (38 I
Adm Code 110) on August 11, 2000 at 24 1ll. Reg. 11717
regul ating loans wth annual interest rates exceeding 36%for
periods of |less than 60 days, if secured by an autonobile
title, or for periods of less than 30 days, if not secured by

atitle;, and

WHEREAS, Anmong ot her provisions, the Departnent's rules
limt Jlenders of these short-termloans to sinple interest,
require lenders to provide applicants and debtors wth
i nformati on about debt managenent services, require release
of any Iliens wthin 24 hours after a short-termloan is
repaid, and require lenders to verify that a borrower has not
recei ved another short-termloan within the previous 15 days;

and

WHEREAS, The Depart nent of Fi nanci al I nstitutions
submtted its proposed rules on Cctober 17, 2000 to the Joint
Committee on Admnistrative Rules, which reviewed the rul es

and issued a Statenment of Cbjection; and

WHEREAS, The Joint Committee on Admnistrative Rules
found that the proposed rules constitute a serious threat to
public interest, safety, or welfare, and t he filing
prohi bition gives the agency an opportunity to revisit those

provi sions and consi der |ess onerous alternatives; and

WHEREAS, Citing public comment, the Joint Conmttee on


SOLIMAR DFAULT BILLS NONE


A W N R

62

10
11
12
13
14
15

16
17
18
19
20

21
22
23
24
25
26
27

28
29
30
31

- 2- LRB9208516JSpc

Adm ni strative Rules noted that the proposed rules present an
unreasonabl e econom c burden to small |enders, which in turn
may di mnish the availability of financial resources for

consuners with limted options; and

VWHEREAS, Based on this determ nation, the Joint Comrittee
on Adm nistrative Rules prohibited the above-cited rul emaking

at its nmeeting on Novenber 29, 2000; and

WHEREAS, Because Section 5-115 of the Illinois
Adm ni strative Procedure Act states that a Prohibition of an
agency's proposed rule is effective for a period of at |east
180 days, the Prohibition issued by JCAR commenced Novenber
30, 2000 and will term nate on May 28, 2001, unless continued
by adoption of this Joint Resolution by both houses of the
Ceneral Assenbly as provided by Section 5-125(c) of the

[Ilinois Adm nistrative Procedure Act; and

WHEREAS, The General Assenbly may permanently prohibit
filing of these rules by joint resolution before t he
conclusion of that 180-day period, as further provided in
Section 5-115 of the Illinois Adm nistrative Procedure Act;

therefore, be it

RESOLVED, BY THE SENATE OF THE N NETY- SECOND GENERAL
ASSEMBLY OF THE STATE OF | LLI NO' S, THE HOUSE OF
REPRESENTATI VES CONCURRI NG HEREIN, that the Prohibition by
the Joint Commttee on Admnistrative Rules of the rules
proposed by the Departnent of Financial Institutions under
Public Act 91-698 and initially published in the Illinois

Regi ster on August 11, 2000 be continued; and be it further

RESCLVED, That copies of this resolution be forwarded to
the Executive Di rector of t he Joi nt Conmittee on
Adm ni strative Rul es and t he Di rector of Fi nanci al

| nstitutions.
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